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€430 million of EU funds to support the EU agricultural sector
Brussels, 26 June 2023

The Commission proposes to mobilise additional EU funding for EU farmers impacted by adverse
climatic events, high input costs, and diverse market and trade related issues. The new support
package will consist of €330 million for 22 Member States. In addition, Member States today
approved the €100 million support package for farmers in Bulgaria, Hungary, Poland, Romania
and Slovakia presented on 3 May. Several other measures, including a possibility of higher advance
payments should support farmers affected by adverse climatic events.

EU farmers from Belgium, Czechia, Denmark, Germany, Estonia, Ireland, Greece, Spain, France,
Croatia, Italy, Cyprus, Latvia, Lithuania, Luxembourg, Malta, Netherlands, Austria, Portugal, Slovenia,
Finland, and Sweden will benefit from this exceptional support of €330 million from the CAP
budget. The countries may complement this EU support up to 200% with national funds.
Member States had shared with the Commission assessments of the difficulties faced by their
respective agricultural sectors. The measure will be voted by Member States at a next meeting of the
committee meeting for the common organisation of agricultural markets.

Amounts available to Member States (in

€)

Austria 5529 091
Belgium 3912 118
Croatia 3 371 029
Cyprus 574 358
Czechia 6 862 150

Denmark 6 352 520

Estonia 1722 597
Finland 4 269 959
France 53 100 820

Germany 35 767 119

Greece 15773 591
Ireland 9 529 841
Italy 60 547 380
Latvia 6 796 780

Lithuania 10 660 962



https://agriculture.ec.europa.eu/news/eu100-million-support-farmers-bulgaria-hungary-poland-romania-and-slovakia-2023-05-03_en
https://agriculture.ec.europa.eu/common-agricultural-policy/cap-overview/committees-and-expert-groups/agricultural-committees_en

Luxembourg 462 680

Malta 240 896

Netherlands |4 995 081

Portugal 11 619 548
Slovenia 1234 202
Spain 81 082 911
Sweden 5 594 367

The national authorities will distribute the aid directly to farmers to compensate them for the
economic losses due to the market disturbances, the consequences of high input prices and rapidly
falling agricultural product prices and, where relevant, for the damage caused by the recent climate
events, particularly acute in the Iberian peninsula and Italy. The aid can also fund distillation of wine
to avoid further market deterioration in the sector.

The €100 million support package for farmers in Bulgaria, Hungary, Poland, Romania and Slovakia
approved today by Member States will allocate €9.77 million to Bulgaria, €15.93 to Hungary, €39.33
million to Poland, €29.73 to Romania and €5.24 to Slovakia. Farmers from these five Member States
are facing issues related to logistical bottlenecks following large imports of certain agri-food products
from Ukraine. Exceptional and temporary preventive measures on imports of a limited number of
products from Ukraine entered into force on 2 May and will be phased out by 15 September 2023. A
Joint Coordination Platform is also working on improving the flow of trade between the European
Union and Ukraine via the Solidarity Lanes.

Payments for both support packages should be made by 31 December 2023. The Member States
covered will have to notify the Commission about the details of the measures' implementation,
notably the criteria used to calculate the aid, the intended impact of the measure, its evaluation, and
the actions taken to avoid distortion of competition and overcompensation.

In addition to this direct financial support, the Commission is proposing to allow higher
advance payments of CAP funds. Up to 70% of their direct payments and 85% of rural
development payments related to area and animals could be available to farmers as of mid-October
to improve their cash-flow situation. Member States will also have the possibility to amend
their CAP Strategic Plans to redirect CAP funds towards investments that re-establish production
potential following destroyed crops, loss of farm animals, and damaged buildings, machinery and
infrastructure due to adverse climate events. The amendments introduced by national governments
within that framework would not be counted in the maximum number of amendments allowed.
Similarly, flexibility in the implementation of the sectorial programmes for wine and fruit and
vegetables is also granted. This allows beneficiaries to better attune their measures to the current
market situation.

Background

The agricultural sector has been under pressure since the Covid-19 pandemic and the surge in prices
of energy and agricultural inputs, like fertilisers, following the Russian aggression of Ukraine. The
European Commission had already adopted a €500 million support package in March 2022, as well as
listed a wide range of actions to ensure the availability and affordability of fertilisers in November
2022. Rapidly decreasing agricultural product prices over the last year against the backdrop of still
high input costs decreasing less rapidly — is causing liquidity problems for farmers, notably in the
cereals and oilseeds, dairy and other livestock, wine or fruit and vegetable sectors. As a result of food
inflation, consumer demand shifted away from certain products, like wine, fruit and vegetables, or
organic products, creating further difficulties for producers.

In addition to this general adverse economic development, the Iberian Peninsula has been suffering
from drought while certain Italian regions were affected by exceptionally severe floods. These
extreme meteorological events are causing damage to local agricultural production and
infrastructure. The Commission analysed the requests for aid sent by Member States which justify
today's large support package.
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https://agriculture.ec.europa.eu/news/european-commission-adopts-market-measures-support-eu-wine-producers-2023-06-23_en
https://ec.europa.eu/commission/presscorner/detail/en/ip_23_3059
https://agriculture.ec.europa.eu/common-agricultural-policy/market-measures/market-measures-explained_en#sectorspecificaidschemes
https://ec.europa.eu/commission/presscorner/detail/en/ip_22_1963
https://ec.europa.eu/commission/presscorner/detail/en/IP_22_6564
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Quotes:

Farmers are among the first to be impacted by the climate, economic and geopolitical crises. Despite the liquidity issues and
difficulties faced, particularly acute in certain sectors and Member States, EU agricultural producers keep working every day to
provide safe and quality food products. They deserve our support and our recognition. Today, the European Commission is again
stepping up its financial aid to support EU farmers from all around the EU. National funds can also complement this support.
Janusz Wojciechowski, Commissioner for Agriculture - 26/06/2023
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